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Recommendation for joint authority

 The GRC carefully considered the arguments made for both primary
and joint decision authority models.

« The GRC recommendedin the Straw Proposal expanding the joint
authority model currently used for the WEIMto apply to the EDAM.

 The GRC recommended the Joint Authority model because it:

— Recognizes the high degree of interconnectednessin the WEIM
and the EDAM markets;

— Requires the WEIM Governing Body, Board and stakeholdersto
come
together with a problem-solving orientation,;

— Ensures decisions made by both the Governing Body and Board
transparently consider the impacts on all stakeholders; which
supports advancement of future regional governance
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GRC requested comment on additional scope

* In the Straw Proposal, GRC recommended that the “apply to” test
for WEIM and EDAM will encompassthe majority of day-ahead
and real-time marketrules.

* GRC requested input on whether there are options to enhance the
“apply to” test to ensure highly impactfulissues are included in
scope. Options include:

a. Develop aset of specifically identified topics to be decided under joint
authority that are in addition to those coveredby the "apply to" test, or

b. Extend joint authority to all real-time and day-ahead market rules but
create a defined set of exceptions or exclusions for topics that would
remain subject to the Board’s sole approval.

* GRC requested specific proposals on rules or concepts for additions
or exclusions that will support a straightforward decisional
classification process and be relevant over timeto new issues.
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N —
Summary of Comments on Scope of Joint Authority

« Several commenters supported the “Apply To” test due to the
clarity it provides for decisional classification and the relevance
to EDAM Market Participants.

« Several commenters supported an expansion from the apply to
test and/or inclusion of all day-ahead and real-time rules with
exceptions for those items that apply only to the CAISO
Balancing Authority Area.

« Several entities requested a review of the tariff to determine
what the “applies to” test would include.

« The GRC requested and has posted a preliminary review of
what would be under joint authority under an “applies to” test.
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https://www.westerneim.com/Documents/Joint-Authority-Designations-Illustrative-Tariff-Table-Sep16-2022-Draft.pdf

W orkshop Question: Is the list of unresolved items

Joint Authority* Unresolved ISO BOG Sole Authority
2: Access to the CAISO Controlled Grid
3: Local Furnishing, Other Tax-Exempt Bond
1: Definitions and Interpretation Facility Financing
6: Communications 4: Roles and Responsibilities
10: Metering TR . 5: Black Start and System Restoration
11: CAISO Settlements and Billing * Initiatives ASSOCIated 7: System Operations Under Normal and
iyl with Transmission [ Emergency Condions
14: Uncontrollable Force, Indemnity, Access intO, out of and | o: outages
Liabilities, and Penalties 15: Regulatory Filings
20: Confidentiality through the CAISO' 16: Exigting Czntra(g[s
22: Miscellaneous Controlled Grid 17: Transmission Ownership Rights
27: CAISO Markets and Processes 19: Reliability Coordinator
29: Energy Imbalance Market * SyStem Market Power 23: Categories of Transmission Capacity
30: Bid and Self-Schedule Submission for all : A A 24: Comprehensive Transmission Planning
CAISO Markets In CAISO B Process
31: Day-Ahead Market . COngeStlon 25: Interconnection of Generating Units and
33: Enhanced Day-Ahead Market [New Facilities
section to be added to Tariff] Instruments 26: Transmission Rates and Charges
34: Real-Time Market _ _ e Others? 28: Inter-SC Trades _
35: Market Validation and Price Correction : 36: Congestion Revenue Rights
37: Rules of Conduct 40: Resource Adequacy Demonstration for
39: Market Power Mitigation Procedures all SCsin the CAISO BAA
Section 44: Flexible Ramping Product 41: Procurement of RMR Resources
42: Adequacy of Facilities to Meet Applicable
Reliability Criteria
43A: Capacity Procurement Mechanism
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W orkshop Question: What principle(s) do stakeholders
recommend to guide a durable scope of authority?

« What are the principles stakeholders would use to decide
unresolved issues?

* |Is there a principle that is more actionable than an impact
test?

« Should there be a symmetry expectation for transmission
and BA operations? Why or why not?
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Additional Discussion Questions

« What additional considerations or input would you
like GRC to consider to address unresolved issues?

* If WEIM Governing Body Advisory Authority were to
be enhanced or elevated, what features would be
helpful?

o WEIM Governing Body Advisory Opinion provided in Joint
Meeting of the Governing Body and ISO Board

o If WEIM Governing Body Advisory Opinion differs from ISO
Board position:

— A super majority vote of ISO Board required priorto tariff
filing

-  WEIM Governing Body opinion, developed with independent
support, included in tariff filing
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Governance review timeline

* July 15— publish straw proposal
* July 20— GRC public meeting
» August 15 — straw proposal comments due

« August 29 — GRC public meeting to discuss
stakeholder comments

September — GRC work to refine proposal
September 23 — GRC general session meeting
to discuss scope of joint and advisory authority

Late October — issue revised proposal
December — issue final proposal

» December — bring to WEIM GB and BOG for
decision with EDAM market design proposal
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N —
Helpful links

WEIM GRC information

https://mww.westerneim.com/Pages/Governance/GovernanceReviewCommitte
e.aspx

WEIM Governance Review Initiative webpage

https://stakeholdercenter.caiso.com/Stakeholderlnitiatives/\W estern-EIM-
governance-review

Western EIM GRC Part One Draft Final Proposal

http://mww.caiso.conV/Initiative Documents/PartOneDraftFinalProposal EIMGov
ernanceReview.pdf

Western EIM GRC Part Two Draft Final Proposal

http://mwww.caiso.com/Initiative Documents/Decision-EIM-Governance-Review-
Committee-Part-Two-Draft-Final-Proposal-July-19-2021 . pdf
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https://www.westerneim.com/Pages/Governance/GovernanceReviewCommittee.aspx
https://stakeholdercenter.caiso.com/StakeholderInitiatives/Western-EIM-governance-review
http://www.caiso.com/InitiativeDocuments/PartOneDraftFinalProposal_EIMGovernanceReview.pdf
http://www.caiso.com/InitiativeDocuments/Decision-EIM-Governance-Review-Committee-Part-Two-Draft-Final-Proposal-July-19-2021.pdf
http://www.caiso.com/InitiativeDocuments/Decision-EIM-Governance-Review-Committee-Part-Two-Draft-Final-Proposal-July-19-2021.pdf

Recommendation for joint authority

Governing Body and Board of Governors
Joint Decision Process

Market Design Issues

4 0 4

Stakeholder Body of State Regional
Input Regulators Issues Forum

Department of -
Market Monitoring s"'m"’“"" peiiie

Note' Therels a preliminary ¢l assifcation by
CAISO 5137, stakehoicers can camment along
meway. Rwoudhdm‘on}sun!o
chalrs of Governing Body and Board If nelther
chair objects. classification becames fnal.

Note: [If either DoCy ODES NGt SDEFOVE, the

process fr resalving disagreem ents shown in
Section ILC of this paper Is ilow ed
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Dispute Resolution Process

WEIM Governing Body and Board of Governors
Dispute Resolution Process

Joint Authority
Initiative goes to Governing Body and
Board for discussion and decision

Il

Remand back to
stakeholder process

If there is not a majority of both bodies to support proposal, those
Govemning Body or Board members who do not support the proposal
would articulate the concems. Stakeholders can also share their
views and all can discuss ways to resolve concems.

1l

Staff produces revised draft, l[::)

- stakeholders comment.
Returns to both bodies for decision.
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